CITY OF TEMPE, ARIZONA
PUBLIC WORKS DEPARTMENT
DIVISION OF ENGINEERING

CONTRACT FOR PROFESSIONAL SERVICES

This Contract is made and entered into on the 9th day of January, 2014, by and between the City
of Tempe, an Arizona municipal corporation (“City”), and Arecadis U.S., Inc., a Delaware
corporation (“Consultant™).

City engages Consultant to perform professional services for a project known and described as
SCADA Master Plan & Implementation — Water Tank Sites at Belle, Hayden, and Papago
Buttes, Project No. 3204401 (“Project”). '

1. SERVICES OF CONSULTANT

Consultant shall perform the following professional services to City in conformance with
applicable professional standards and in accordance with the degree of care and skill that a
registered professional in Arizona would exercise under similar conditions:

1.1.  Consultant shall provide engineering services, as described in Exhibit “A”
attached.

1.2.  Consultant has assigned Dan Groves as the project manager for this Contract.
Prior written approval by City is required in the event Consultant needs to change
the project manager. Consultant shall submit the qualifications of the proposed
substituted personnel to City for approval prior to any substitution or change.

1.3.  Consultant shall prepare and submit a detailed opinion of probable cost of the
Project.

1.4. Consultant shall follow and comply with the Arizona Utility Coordinating
Committee’s Public Improvement Project Guide and the City’s Utility Permit and
Construction Manual, latest revisions, as directed by City.

1.5.  Consultant shall prepare plans and technical specifications per the requirements of
the applicable chapters of the City’s Engineering Design Criteria Manual, latest
revision, and the Maricopa Association of Governments (MAG) Uniform
Standard Details for Public Works Construction as amended by City. All plans
shall be prepared on CADD as required by City. The final original plans shall be
submitted on 3 ml double matte black line mylar and shall be 24 x 36 in size.

1.6.  Consultant shall submit all final construction documents in both hard copy and

electronic format. Plans shall be MicroStation or AutoCAD compatible and all
other documents shall be Microsoft Office compatible. The software version used
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2.

1.7.

1.8.

1.9.

shall be compatible to current City standards. Other support documents, for
example, structural calculations, drainage reports and geotechnical reports, shall
be submitted in hard copy only.

Consultant shall obtain all necessary permits and licenses required for the
performance of its work. Failure of Consultant to obtain said permits prior to the
commencement of its work shall constitute a breach of this Contract.

Consultant shall perform the work in a manner and at times which do not impede
or delay City’s operations and/or functions.

Consultant shall be solely responsible for any repair, replacement, remediation
and/or clean-up of any damage done by Consultant including any impairment of
access to City or other lawful invitees, by such work performed on this Project.

TERM OF CONTRACT

Consultant shall complete all services by April 2, 2015. In the event delays are experienced
beyond the control of Consultant, the schedule may be revised as determined by City in its sole
discretion, and pursuant to Section 3, Consultant’s Compensation.

3.

CONSULTANT’S COMPENSATION

3.1.

3.2.

3.3.

The method of payment for this Contract is payment by installments. Total
compensation for the services performed shall be the sum of $697,824.00, unless
otherwise authorized by City.

Payment for this Contract shall be based on the following Budget Schedule:

Task Description Method Amount
Contract Services Lump Sum $697,824.00
Total Compensation: $697,824.00

City shall pay Consultant by installments, each installment based upon monthly
progress reports and related, detailed invoices submitted by Consultant.
Submittals shall be based on the Budget Schedule and shall include supporting
documentation for all Allowances. Invoices shall include job titles and hourly
rates when applicable. Hourly rates are established in the attached Exhibit “A”
incorporated hereby by this reference and are in affect for the entire Contract term
unless City provides written authorization for an hourly rate increase. Consultant
shall not exceed any of the specified budget amounts for any Task or Allowance
without prior written authorization from City. City may provide written
authorization for the transfer of budget amounts between any of the Tasks or
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Allowances provided the total Contract amount does not exceed the amount
indicated in Section 3.1.

3.4. If detailed invoice(s) and progress report(s) are approved by City, installment
payments will be made within thirty (30} days after City’s approval.

3.5. Consultant acknowledges and agrees that invoices shall be submitted to City for
review and approval no more than sixty (60) days after work or services have
been performed. City reserves the right to deny in whole or in part, payment to
Consultant, mcluding but not limited to, fees and expenses contained in any
invoice not received by the City within sixty (60) days of the date such work or
services were performed. This in no way shall be construed to waive or diminish
City’s rights and remedies for otherwise withholding funds under Arizona law.

CITY’S RESPONSIBILITIES

4.1.  City shall designate a project manager during the term of this Confract. The
project manager has the authority to administer this Contract and shall monitor
compliance with all terms and conditions stated herein. All requests for
information from or a decision by City on any aspect of the work shall be directed
to the project manager.

4.2, City shall review requests for information related to the Project by Consultant and
will endeavor to provide a prompt response to minimize delay in the progress of
Consultant’s work.  City will also endeavor to keep Consultant advised
concerning the progress of City’s review of the work. Consultant agrees that
City’s inspection, review, acceptance or approval of Consultant’s work shall not
relieve Consultant of its responsibility for errors or omissions of Consultant or its
subconsultant(s).

4.3, Unless included in Consultant’s services as identified in Section 1, City may
furnish with or without charge, upon Consultant’s reasonable request, the
following information to the extent it is within City’s possession or confrol:

43.1. One copy of its maps, records, laboratory tests, survey ties, and
benchmarks, or other data pertinent to the services. However, Consultant
shall be solely responsible for searching the records and requesting
specific drawings or information and independently verifying said
information.

4.3.2. Available City data relative to policies, regulations, standards, criteria,
studies, ete., relevant to the Project.

4.3.3. When required, title searches, legal descriptions, detailed ALTA Surveys,
' and environmental assessments.

Rev. 07/31/13



5.

TERMINATION AND DEFAULT

5.1

5.2.

5.3.

5.4.

5.5.

5.6.

City shall be entitied to terminate this Contract at any time, in its discretion. In
addition, City may terminate this Contract for default, non-performance, breach or
convenience, or abandon any portion of the Project for which services have not
been fully or properly performed by Consultant. Termination shall be
commenced by delivery of written notice delivered to Consultant, personally or
by certified mail at 410 N. 44" Street, Suite 1000, Phoenix, Arizona 85008.
Termination shall be effective upon fourteen (14) days of delivery of notice to
Consultant. In addition, this Contract may be terminated pursuant to AR.S. § 38-
511.

Upon the occurrence of Consultant’s default, non-performance or breach of the
Contract, City may recover any and all damages permitted by law or in equity
against Consultant, in addition to termination of the Contract, including but not
limited to compensatory damages, together with all costs and expenses as set forth
in Section 12 herein.

In the event of Consultant’s default, non-performance or breach, City agrees to,
before exercising any right or remedy available to it, give Consultant written
notice of the default, non-performance or breach. For the thirty (30) days
following such notice, Consultant shall have the right to cure such default, non-
performance or breach.

If Consultant fails to cure, immediately after receiving notice of termination from
City, Consultant shall discontinue performance under this Contract and proceed to
close said operations under this Contract. Consultant shall submit a detailed
breakdown of completed work to City for evaluation. City shall have the right to
inspect Consultant’s work to analyze the services completed. Payment to
Consultant shall be determined by City upon approval or disapproval of the
services completed as of the date of delivery of notice of termination, and
pursuant to Section 5.9.

Within ten (10) days of receipt of notice of termination as set forth herein,
Consultant shall deliver to City all drawings, special provisions, field survey
notes, reports, estimates and any and all other documents or work product
generated by Consultant under the Contract, entirely or partially completed,
together with all unused materials supplied by City.

In the event of such termination or abandonment, Consultant shall be paid only
for those services performed in a good and workmanlike manner, in accordance
with all plans, specifications and governmental requirements completed prior to
receipt of said notice of termination, subject to approval by City. To the extent
permitted by this Contract, such payment may include reimbursable expenses then
incurred by Consultant, in City’s sole discretion.
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5.7.  If the remuneration scheduled hereunder is based upon a fixed fee or definitely
ascertainable sum, the portion of such sum payable shall be proportionate to the
percentage of services completed by Consultant as determined and approved by
City based upon the scope of work set forth in Exhibit “A.” However, in no event
shall the fee exceed that set forth in Section 3 of this Contract.

5.8.  City shall make a determination as to approval or denial of any requested final
payment within sixty (60) days after Consultant has delivered the last of the
completed items and the final appraisal has been submitted to City.

5.9.  The parties agree that in the event of any damages suffered by City as a result of
any inexcusable delay, default, non-performance or breach by Consultant,
Consultant agrees to reimburse City ten percent (10%) of the Contract amount per
Section 3.1 for damages caused by its delay. This sum may be deducted from
Consultant’s payment or anticipated payment for failure to deliver and/or perform
as specified. No premium will be awarded to Consultant for delivery and/or
performance within the Contract term. Waiver by City of any of the provisions
contained in this Section 5.9, or by way of the extension of the Contract term,
shall in no way be deemed to waive or diminish City’s rights available by law or
in equity under the Contract.

6. INSURANCE

Without limiting any obligations or liabilities, Consultant, at its sole expense, shall purchase and
maintain the minimum insurance specified below with companies duly licensed or otherwise
approved by the State of Arizona, Department of Insurance, and with forms reasonably
satisfactory to City. Each insurer shall have a current A.M. Best Company, Inc. rating of not less
than A-VII. Use of alternative insurers requires prior approval from City.

6.1.  General Clauses

6.1.1. Additional Insured. The insurance coverage, except workers’
compensation and professional liability, required by this Contract, shall
name City, its agents, representatives, directors, officials, and employees,
as additional insured, and shall specify that insurance afforded Consultant
shall be primary insurance, and that any self insured retention and/or
insurance coverage carried by City or its employees shall be excess
coverage, and not contributory coverage to that provided by Consultant.
This provision and the naming of the City as an additional insured shall in
no way be construed as giving rise to responsibility or liability of the City
for applicable deductible amounts under such policy(s).

6.1.2. Coverage Term. All insurance required herein shall be maintained in full
force and effect until services required to be performed under the terms of
this Contract are satisfactorily completed and formally accepted; failure to
do so shall constitute a material breach of this Contract.
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6.2.

6.1.5.

6.1.6.

Primary Coverage. Consultant’s insurance shall be primary insurance as
respects City, and any insurance or self insurance maintained by City shall
be in excess of Consultant’s insurance and shall not contribute to it.

Claim Reporting. Consultant shall not fail to comply with the claim
reporting provisions of the policies or cause any breach of a policy
warranty that would affect coverage afforded under the policy to protect
City.

Waiver. The policies for workers’ compensation and general liability
shall contain a waiver of transfer rights of recovery (subrogation) against
City, its agents, representatives, directors, officers, and employees for any
claims arising out of the work of Consultant.

Deductible/Retention. The policies may provide coverage, which contains
deductibles or self-insured retentions. Such deductible or self-insured
retentions shall not be applicable with respect to the coverage provided to
City under such policies. Consultant shall be solely responsible for
deductible or self-insured retentions and City may require Consultant to
secure the payment of such deductible or self-insured retentions by a
surety bond or an irrevocable and unconditional letter of credit.

. Policies and Endorsements. City reserves the right to request and to

receive, within ten (10) working days, information on any or all of the
above policies or endorsements.

Certificates of Insurance. Prior to commencing services under this
Contract, Consultant shall furnish City with certificates of insurance, or
formal endorsements as required by the Contract, issued by Consultant’s
insurer(s), as evidence that policies providing the required coverages,
conditions, and limits required by this Contract are in full force and effect.
Such certificates shall identify this Contract by referencing the Project
number and/or Project name and shall provide for not Iess than thirty (30)
days advance written notice by certified mail to City of cancellation or
termination of insurance.

Subconsultants/Contractors. Consultant shall include all subconsultants
and subcontractors as insured under its policies or shall furnish separate
certificates and endorsements for each subconsultant and subcontractor.

Workers’ Compensation.  Consultant shall carry workers’ compensation
insurance to cover obligations imposed by federal and state statutes having
jurisdiction of Consultant’s employees engaged in the performance of the
services; and employer’s liability insurance of not less than $100,000 for each
accident, $100,000 disease for each employee, and $500,000 disease policy limit,
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6.3.

6.4.

6.5.

6.6.

In case services under this Contract are subcontracted, Consultant shall require all
subconsultant(s) to provide workers’ compensation and employer’s liability to at
least the same extent as provided by Consultant.

Automobile Tiability. Consultant shall carry commercial/business automobile
liability insurance with a combined single limit for bodily injury and property
damages of not less than $1,000,000 each occurrence regarding any owned, hired,
and non-owned vehicles assigned to or used in performance of Consultant
services. Coverage will be at least as broad as coverage Code 1 “any auto”
(Insurance Service Office policy form CA 0001 1/87 or any replacements
thereof). Such coverage shall include coverage for loading and unloading
hazards.

Commercial General Liability. Consultant shall carry commercial general
liability insurance with a combined single limit of not less than $1,000,000. The
policy shall be primary and include coverage for bodily injury, property damage,
personal injury, products, completed operations, and blanket contractual covering,
but not limited to, the liability assumed under the indemnification provisions of
this Contract, which coverage will be at least as broad as Insurance Service Office
policy form CG 0002 1-11-88 or any replacement thereof.

In the event the general liability insurance policy is written on a “claims made”
basis, coverage shall extend for two (2) years past completion and acceptance of
the services as evidenced by annual certificates of insurance.

Such policy shall contain a “severability of interests” provision (also known as
“cross liability” and “separation of insured”).

Professional Liability. Consultant retained by City to provide the engineering
services required by the Contract will maintain professional liability insurance
covering errors and omissions arising out of the services performed by Consultant
or any person employed by it, with an unimpaired limit of not less than
$1,000,000 each claim and $1,000,000 all claims, or 10% of the construction
budget, whichever is larger. In the event the insurance policy is written on a
“claims made” basis, coverage shall extend for two (2) years past completion and
acceptance of services ag evidenced by annual certificates of insurance.

Property Coverage — Valuable Papers. Consultant shall carry property coverage
on all-risk, replacement cost, agreed amount form with valuable papers insurance
sufficient to assure the restoration of any documents, memoranda, reports, or
other similar data relating to the services of Consultant used in the completion of
this Contract.

Rev, 07/31/13



HEALTH INSURANCE REQUIREMENTS

7.1.

7.2,

7.3.

7.4.

7.5.

Consultant must certify that it has or will offer health insurance to all eligible
employees working on services set forth in this Contract prior to the performance
of any work or services. An affidavit certifying such offering must be signed in a
form approved by City. All required health insurance must be maintamed during
the entire time of the Contract with City. Health insurance pursuant to this
Section 7 is not required for temporary employees or students working part-time
who are enrolled in a recognized educational institution.

The health insurance requirements herein shall apply to all of Consultant’s
eligible employees directly involved with the services set forth in this Contract,
including support and administrative personnel.

Any and all complaints concerning violations of the health insurance requirements
shall be filed, in writing, with the City’s Public Works Department, within thirty
(30) days from discovery of a potential violation. An administrative hearing will
be held before the Public Works Manager, and a written decision of findings will
be provided to the parties to the hearing within ten (10) days thereafter. Appeal
from the decision of the Public Works Manager may be made within ten (10) days
of the date of the decision by filing a notice of appeal in writing with the Public
Works Department. If an appeal is timely filed, an administrative hearing will be
held before an administrative hearing officer appointed by the City Manager. The
decision of the administrative hearing officer shall be final.

Penalties for failing to comply with this Section 7 include, but are not limited to
the following: Consultant may be barred from bidding on, or entering into any
Public Works contract with City for a period of three (3) years from the execution
of the Contract.

All Consultants subject to the health insurance requirements shall post in English,
notice of the health insurance requirements at their office and at the job site.

WORK FOR HIRE AND OWNERSHIP OF DELIVERABLES

8.1.

8.2.

Consultant shall ensure that all the results and proceeds of Consultant’s and any
and all work on the Project and any related projects, including that of all agents,
employees, officers, and contractors, shall be owned by City, including the
copyright thereto, as work for hire. In the event, for any reason, such results and
proceeds are not deemed work for hire, Consultant shall be deemed hereby to
have assigned to City all of its right, title and interest in such results and proceeds
and content to City, without limitation.

All work products (electronically or manually generated), including but not

limited to plans, specifications, cost estimates, tracings, studies, design analyses,
original mylar drawings, computer aided drafting and design (CADD) file
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diskettes which reflect all final drawings, and other related products which are
prepared in the performance of this Contract, are the property of City and are to
be delivered to City on the particular type of storage media on which they are
stored (e.g. CD, thumb drive, etc.) before the final payment is made to Consultant.
City shall retain ownership of these original works. If approved in writing by
City, Consultant may retain the originals and supply City with reproducible copies
of the work.

CONFLICT OF INTEREST

9.1.

9.2,

9.3.

9.4.

Consultant agrees to promptly disclose any and all financial and/or economic
interest in the property, or any property affected by the work, or the Project itself
other than as set forth herein, existing prior to the execution of this Contract.
Further, Consultant agrees to promptly disclose any financial or economic interest
in the Project property or any property affected by the work, if Consultant gains
such interest during the course of this Contract.

If Consultant gains any financial or economic interest in the Project during the
course of this Contract, this may be grounds for terminating this Contract at the
sole discretion of City.

Consultant shall not engage the services on this Contract of any present or former
City employee who was involved as a decision-maker in the selection or approval
processes, or who negotiated or approved billings or contract modifications for
this Contract.

Consultant agrees that it shall not perform services on this Project for any other
contractor, subcontractor, or any supplier, other than City. In addition, Consultant
shall not negotiate, confract, or make any agreement with a contractor,
subcontractor, or any supplier with regard to any of the work under this Contract,
or any services, equipment or facilities to be used on this Project other than with
City.

COVENANT AGAINST CONTINGENT FEES

Consultant affirms that it has not employed or retained any company or person, other than a bona
fide employee working for Consultant to solicit or secure this Contract, and that it has not paid or
agreed to pay any company or person, other than a bona fide employee, any fee, commission,
percentage, brokerage fee, gift, or any other consideration, contingent upon or resulting from the
award or making of the Contract. For breach or violation of this clause, City may terminate this
Contract without liability, or in its discretion may deduct from the Contract price or
consideration, or otherwise recover, the full amount of such fee, commission, percentage
brokerage fee, gift, or contingent fee.
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11. INDEMNIFICATION

To the fullest extent permitted by law, Consultant shall defend, indemnify and hold harmless
City, its agents, officers, officials, and employees from and against all claims, damages, losses,
liability and/or expenses, relating to, or arising out of, the negligent acts, errors, mistakes or
omissions in the work, services, or professional services of Consultant, its agents, employees, or
any other person for whose negligent acts, errors, mistakes or omissions in the work, services, or
professional services Consultant may be deemed legally liable in the performance of this
Contract, or any breach of the Contract. Consultant’s duty herein shall arise in connection with
any and all claims for damage, loss, liability and/or expenses attributable to bodily myury,
sickness, disease, death, or injury to, impairment or destruction of any person or property
including loss of use resulting therefrom. The amount and type of insurance coverage
requirement set forth herein will in no way be construed as limiting the scope of the indemnity in
this paragraph.

12. DISPUTE RESOLUTION

In the event of a dispute concerning or in any way connected to the Contract or subject Project,
the parties agree that the unsuccessful party shall pay to the prevailing party a reasonable sum for
attorneys’ fees, including taxable and non-taxable costs, fees, costs and disbursements of experts,
professionals, paralegals, whether at trial, appeal and/or in bankruptey court, all of which will be
deemed to have accrued on the commencement of such action and shall be enforceable whether
or not such action is prosecuted to judgment. In addition, should City retain and/or utilize legal
counsel as a result of a breach by Consultant of any term, covenant or provisien of this Coniract,
in addition to paying any recovery owed to City and/or performing any obligation remaining to
be performed, in order to fully cure such breach or default, Consultant shall reimburse City for
reasonable attorneys’ fees, taxable and non-taxable costs and disbursements, incurred by City in
enforcing Consultant’s obligations, whether or not a legal action is commenced, including but
not limited to the cost of preparing and presenting default notices, demand letters and similar
non-judicial enforcement activities.

13.  ADDITIONAL SERVICES

Additional services which are outside the scope of basic services contained in this Contract shall
not be performed by Consultant without prior written authorization from City, at City’s sole
discretion. Additional services, when authorized by an executed contract or an amendment to
this Contract shall be compensated for by a fee mutually agreed upon between City and
Consultant.

14. PROHIBITION ON ASSIGNMENT
This Contract and all duties and obligations of Consultant set forth in this Contract shall not be

assignable except by prior written consent of City, and such prohibition shall extend to and be
binding upon the heirs, executors, administrators, successors, and assigns of Consultant.

10
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15.

MISCELLANEOUS PROVISIONS

15.1.

15.2.

15.3.

Lawful Presence in the United States. Pursuant to A.R.S. §1-502, any
individual/sole proprietor who applies for local public benefits by signing this
Contract shall also sign a sworn affidavit (Exhibit D) and present one of the
documents listed on the affidavit to verify lawful presence in the Umted States.
This Contract shall not be fully executed by the City if the individual/sole
proprietor fails to sign the affidavit and present one of the listed documents.

Equal Opportunity. City is an equal opportunity, affirmative action employer.
Consultant hereby covenants for itself, its employees, agents, assigns and all
persons claiming under or through it, that it shall not discriminate unlawfully
against any employee or applicant for employment, nor shall it deny the benefits of
this Contract, to any person on the basis of race, color, creed, religion, ancestry,
national origin, physical or mental disability, age, sex, gender, sexual orientation,
gender identity, marital status, or veteran status with regard to discharging
obligations under this Contract. Consultant covenants and agrees that it will comply
in all respects with the applicable provisions of the Executive Order 11246, Title VII
of the Civil Rights Act of 1964, the Americans with Disabilities Act, the Age
Discrimination in Employment Act, the Vietnam Era Veterans’ Readjustment
Assistance Act, the Rehabilitation Act, and any other applicable state and federal
statutes governing equal opportunity. Consultant agrees to post hereinafter in
conspicuous places, available for employees and applicants for employment,
notices to be provided by the contracting officer setting for the provisions of this
clause.

Legal Compliance. Consultant agrees and covenants that it will comply with any
and all applicable govermmental restrictions, regulations and rules of duly
constituted authorities having jurisdiction insofar as the performance of the work
and services pursuant to the Contract, and all applicable safety and employment
laws, rules and regulations, including but not Hmited to, the Fair Labor Standards
Act, the Walsh-Healey Act, and the Legal Arizona Workers Act (LAWA), and all
amendments thereto, along with all attendant laws, rules and regulations.
Consultant acknowledges that a breach of this warranty is a material breach of
this Contract and Consultant is subject to penalties for violation(s) of this
provision, including termination of this Contract. City retains the right to inspect
the documents of any and all consultants, subconsultants and sub-subconsultants
performing work and/or services relating to the Contract to ensure compliance
with this warranty. Any and all costs associated with City inspection are the sole
responsibility of Consultant. Consultant hereby agrees to indemnify, defend and
hold City harmless for, from and against all losses and liabilities arising from any
and all violations thereof.
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15.4.

15.5.

15.6.

15.7.

15.8.

15.9.

15.10.

Specially Designated Nationals and Blocked Persons List. Consultant represents
and warrants to City that neither Consultant nor any affiliate or representative of
Consultant (i) is listed on the Specially Designated Nationals and Blocked
Persons List maintained by the Office of Foreign Asset Control, Department of
the Treasury (OFAC) pursuant to Executive Order No. 13224, 66 Fed.Reg. 45079
(“Order™); (ii) is listed on any other list of terrorists or terrorist organizations
maintained pursuant to the Order, the rules and regulations of OFAC or any other
applicable requirements contained in any enabling legislation or other related
Order(s); (iil) is engaged in activitics prohibited in the Order; or (iv) has been
convicted, pleaded nolo contendre, indicted, arraigned or custodially detained on
charges involving money laundering or predicate crimes to money laundering.

Consultant further agrees to include the provisions set forth in Sections 135.1
through 15.3 in any and all subcontracts hereunder. Any violation of such
provisions shall constitute a material breach of this Contract.

Effective Date. This Contract shall be in full force and effect only when it has
been approved by the City Council of the City of Tempe, Arizona and when
executed by the duly authorized City officials and the duly authorized agent of
Consultant,

Governing Law. This Contract shall be governed and interpreted by the laws of
the State of Arizona.

Exhibits. All exhibits attached to this Contract are made a part of and are
incorporated into, this Contract. If any inconsistencies exist between this
Contract and any exhibit hereto, the terms of this Contract shall govern.

Force Majeure. Any prevention, delay or stoppage of this Project for a cause
beyond the reasonable control of Consultant due to acts of God, acts of war or
terrorism, fire or other casualty, shall, notwithstanding anything to the contrary
contained herein, excuse the performance of Consultant, for a period equal o such
prevention, delay or stoppage. For purposes of this Section 15.8, a cause shall not
be deemed beyond a party’s control if it is within the control of such party’s
agents, employees, assigns, contractors or subcontractors.

Entire Agreement. This Contract contains all of the agreements of the parties
with respect to the Project and related matters, and no prior agreement,
negotiations, postings, offerings, or understanding pertaining to any such matter
shall be effective for any purpose unless expressly contained herein.

Consultant’s Good Standing. Consultant hereby warrants and represents that it 1s
a Delaware corporation, licensed to do business in the state of Arizona and
currently in good standing, and that it is not now in violation of any agreement,
instrument, contract, law, rule or regulation by which Consultant is bound.
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15.11.

15.12.

15.13.

15.14.

15.15.

15.16.

15.17.

Independent Contractor. Nothing contained in this Contract shall be deemed or
construed by the parties hereto or otherwise, to create the relationship of principal
and agent, partnership, joint venturer, employer and employee, or any assoclation
between City and Consultant. Consultant is an independent contractor and shall
be solely responsible for any unemployment or disability insurance payments, or
any social security, income tax or other withholdings, deductions or payments that
may be required by federal, state or local law with respect to any compensation
paid to Consultant hereunder or for any and all services or materials provided by
or rendered to Consultant hereunder in connection with the work set forth in this
Contract.

Severability. If any provision of this Contract shall, to any extent, be determined
by a court of competent jurisdiction to be invalid or unenforceable, the remainder
of this Contract shall not be affected thereby, and every other term and provision
of this Contract shall be valid and enforceable to the fullest extent permitted by
law.

Time is of the Essence. Time is of the essence in this Contract and each and
every provision herein, except as may expressly be provided in writing by City.

No Waiver. No breach or default hereunder shall be deemed to have been waived
City, except by a writing to that effect signed on behalf of City. No waiver of any
such breach or default shall operate as a waiver of any other succeeding or
preceding breach or default or as a waiver of that breach or default after written
notice thereof and demand by City for strict performance of this Contract.
Acceptance of partial or delinquent payments or performance shall not constitute
the waiver of any right of City.

Survival. Any and all representations, obligations, indemmnities, warranties,
covenants, conditions and agreements contained in this Contract which are
expressed as surviving the expiration or earlier termination of this Contract, or by
their nature, are to be performed, observed or survive, in whole or in part, after
the termination or expiration of this Contract term, shall survive the termination
or expiration of this Contract.

Retention of Records. City, through any authorized representative, will have
access to and the right to examine and copy all records, books, papers or
documents related to services rendered under this Contract. Consultant will retain
all books and records related to the services performed for a period of not less
than the greater of any applicable federal law retention requirement or five (5)
years following termination of this Contract.

Antitrust Violations. City and Consultant recognize that in actual economic
practice overcharges resulting from antitrust violations are in fact borne by City.
Therefore, Consultant assigns to City any and all claims for such overcharges.
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15.18.

15.19.

15.20.

15.21.

15.22.

Consultant in all subcontracts shall require all subcontractors to likewise assign
all claims for overcharges to City.

Headings. The heading use in this Contract is for ease of reference only and shall
not in any way be construed to limit or alter the meaning of any provision.

No Construction Against Drafting Party. Each party acknowledges that it has had
an opportunity to review the Contract with counsel, and such documents shall not
be construed against any party that is determined to have been the drafter of the
documents.

Notices to Parties:

All notices pursuant to this Contract shall be made in writing and delivered or
mailed by certified mail to the parties at the following addresses:

CITY: CONSULTANT:
Andy Goh, City Engineer Dan Groves

City of Tempe Arcadis U.S., Inc.
Public Works/Engineering Dept. 410 N. 44" Street
P.O. Box 5002 Suite 1000

Tempe, AZ 85280 Phoenix, AZ 85008

Non-Appropriation of Funds. If funds appropriated by the City Council or
otherwise allocated to perform the work becomes unavailable for payment by City
under this Contract, City may delay the work for a period up to six (6) months,
after which date if no funds are legally available, City may terminate the Contract
at City’s sole option. In case of any such delay by City, Consultant may suspend
performance of work or services as applicable. However, nothing herein shall be
construed to allow termination of the Contract by Consultant for such delay.

GIS Data Disclaimer. THE CITY OF TEMPE DOES NOT WARRANT THE
ACCURACY, COMPLETENESS, CONDITION, SUITABILITY,
PERFORMANCE, OR CURRENCY OF THE GIS DATA PROVIDED UNDER
THIS CONTRACT. AREAS DEPICTED BY GIS DATA ARE
APPROXIMATE, AND NOT GUARANTEED TO BE ACCURATE TO
STANDARDS FOR MAPPING, SURVEYING OR ENGINEERING. THIS
DATA IS FOR ILLUSTRATIVE PURPOSES ONLY AND SHOULD NOT BE
RELIED UPON FOR SITE-SPECIFIC PURPOSES. THE DATA HEREIN IS
SUBJECT TO CONSTANT CHANGE AND MAY NOT BE COMPLETE,
ACCURATE OR UP-TO-DATE. THE CITY OF TEMPE IN NO WAY
ASSUMES LIABILITY OR RESPONSIBILITY FOR ANY INCORRECT
DATA OR ANY INFORMATION PROVIDED HEREIN. THE CONSULTANT
ACKNOWLEDGES AND AGREES THAT THE CITY OF TEMPE ASSUMES
NO LIABILITY FOR DAMAGES INCURRED DIRECTLY OR INDIRECTLY
RESULTING FROM INCOMPLETE, INCORRECT ©OR MISSING
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INFORMATION; INCLUDING ANY DIRECT, INDIRECT, SPECIAL OR
CONSEQUENTIAL DAMAGES, HOWEVER CAUSED OR UNDER ANY
THEORY OF LIABILITY, WHETHER IN TORT, CONTRACT, STRICT
LIABILITY OR OTHERWISE. BY WAY OF THE SIGNATURE ON THIS
CONTRACT, THE CONSULTANT ASSUMES ALL LIABILITY FOR
ANY AND ALL DEPENDENCE AND/OR RELJANCE UPON THIS
INFORMATION AND ASSUMES ALIL RESPONSIBILITY RELATING
THERETO. ANY AND ALL EXPRESSED OR IMPLIED WARRANTIES,
INCLUDING BUT NOT LIMITED TO, IMPLIED WARRANTIES OF
MERCHANTABILITY AND FITNESS FOR A PURPOSE ARE
SPECIFICALLY AND EXPRESSLY DISCLAIMED. CONSULTANT
SHOULD NOT RELY UPON THE GIS DATA WITHOUT PROPER FIELD
VERIFICATION FOR ANY PURPOSE.

[SIGNATURE PAGE TO FOLLOW]
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SCADA Master Plan & Implementation —

Buttes
Project No. 3204401

Water Tank Sites at Belle, Hayden and Papago

DATED this day of , 2014,
CITY OF TEMPE, ARIZONA
By:
Mayor
By:
Public Works Director
ATTEST: Recommended By:
City Clerk Meputy PW Director/City Engineer
APPROVED AS TO FORM:
City Afttorney

Consultant warrants that the person who is signing this Contract on behalf of Consultant is
authorized to do so and to execute all other documents necessary to carry out the terms of

this Contract.

CONSULTANT
Arcadis U.S., Inc.

Signature

Printed Name

Title

Federal LD. No./Social Security No.
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Sil A

“RED -+ CONSULT ING

an 68 MRCADIS qroug 410 North 44™ Street

Suite 1000

Phoenix

Arizona 85008
December 5, 2013
Tel 602 438 0883

Fax 602 438 0102

www.arcadis-us.com

Philip C. Brown, P.E.

Engineering Project Manager

City of Tempe Public Works Department, Engineering Division
31 East 5th Street

Tempe, AZ 85281

Subject:
SCADA Improvements — Butte Water Tank Sites Project

Dear Mr. Brown:
Per your request, enclosed please find Red Oak's scope of services, schedule and budget estimate for

professional services for the SCADA Improvements — Butte Water Tank Sites project.

The City has decided to implement this project by dividing the scope of work between Red Qak
Consulting, an ARCADIS U.S., Inc. group {(Red Oak) and Brown and Caldwell {(BC) as well as JOC and
Hard-bid Contracts for constructlon elements. Our scope of work includes overall program coordination to
ensure proper coordination between all parties.

We appreciate the opportunity to provide these services to the City. If you have any questions, please do
not hesitate to contact us.

Sincerely,

Red Oak Consulting

m”r A a,}/\!.,

Esteban Azagra, PMP
Project Principal/Vice President

Cc: George Maseeh, Daniel Groves

PATHWAYS TO LASTING SOLUTIORNS



SCOPE OF WORK
FOR
PROFESSIONAL ENGINEERING SERVICES

CITY OF TEMPE
SCADA IMPROVEMENTS - BUTTE WATER TANK SITES
PROJECT NO. 3204401

INTRODUCTION

The City of Tempe (City) completed a Supervisory Control and Data Acquisition System
(SCADA) Master Plan. The plan included a project portfolio that identified several key projects
designed to improve the SCADA system and ultimately provide a path for the intended vision of
the SCADA system.

PROJECT EXECUTION

The City has decided to implement this project by dividing the scope of work between Red Oak
Consulting, an ARCADIS U.S,, Inc. group (Red Oak) and Brown and Caldwell (BC)
specifically for efforts in Task 2, as well as JOC and Hard-bid Contracts for construction
elements. The scope elements and summary scopes of work are as follows:

Red Oak Consulting — The Red Oak scope of work (this document) consists of network
design and configuration, control strategy document and development, PLC
programming and HMI configuration and final system documentation.

Brown and Caldwell (BC) — Via a separate contract with the City of Tempe, BC will
provide Contract Documents for control panel design and modifications. Construction
work will be completed by construction Contractor(s).

Contractor(s) — Via separate contract(s) with the City of Tempe, JOC or Hard-bid
Contractors will provide all field construction and control panel modifications. This work
involves installation of City standard Programmable Logic Controllers (PLC) at each
location as well as electrical field wiring and installation of instruments and other
equipment required to support integration of these sites into the overall SCADA system.
City of Tempe — City I'T will purchase IT related equipment required for this project (i.e.
network equipment, SCADA software licenses).

Red Oak has included efforts for coordination with all parties above throughout design and
implementation as there will be significant coordination required during construction and system

startup.

66002213.0028 - Scope Page 1 of 5 Revised: 12/5/2013 V M’é
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SCOPE OF WORK

Task 1 — Project Management and Coordination

Task 1.1 — Project Management: Red Oak will conduct a kickoff meeting to coordinate the
project with impacted City of Tempe staff. Red Oak anticipates attendance at the kickoff meeting
from Tempe Water Utilities project manager, IT network staff, instrumentation and control
(1&C) technician, operations supervisor and Brown and Caldwell design staff. The purpose of
the meeting will be to ensure that all affected parties understand the scope of work and any
potential impact to operations.

Red Oak will provide Project Management for the Red Oak project including inveicing and
progress reports on a monthly basis throughout the project duration.

Task 1.2 — Project Coordination: Consultant will develop and maintain a Master Schedule
including activities for work to be performed by the Consultant, BC, JOC and/or Hard-bid
Contractor and the City (procurement of hardware, final configuration of network equipment).
Consultant will conduct monthly progress meetings to ensure that all parties are coordinated and
report progress to the City Project Manager. Additionally, Red Oak will attend regular
construction progress meetings with JOC and/or Hard-bid Contractor throughout construction
phases.

Task 2 — Field Site Network Upgrades

Red Oak will provide services to integrate the key field sites into the SCADA network and
upgrade the existing field controllers to meet the City standard for PLC controllers. This effort
will upgrade the following sites: Papago Butte Reservoir, Hayden Butte Reservoir, Belle Butte
Reservoir.

Task 2.1 — Network Design & Implementation:

As-Is Documentation — Red Oak will develop a detailed “as-is” network diagram Papago Butte
Reservoir, Hayden Bufte Reservoir and Belle Butte Reservoir networks in Microsoft Visio
format. The network diagram will document existing network communications (radio and City
connections). The task will require assistance from the City IT network and 1&C staff.

Network Design — Red Oak will develop a detailed “to-be” network design for these critical
sites. The network design will provide all details necessary to perform the physical upgrades to
the network to meet current City enterprise network standards. Information provided will include
1) detailed bill of materials for purchase by the City 2) point to point connections for fiber optics
and Ethernet, and 3) a recommended sequence and schedule for installation and implementation
of equipment. Red Oak will develop a DRAET of the design for review by the City and will
receive feedback and adjust accordingly. A FINAL DRAFT will be submitted for review.
Particular attention will be paid to ensuring that Fields Sites to be upgraded in the future can
securely communicate with the new Field Site servers being implemented in Task 3.

66002213.0028 - Scope Page2of 5 Revised: 12/5/2013 (’UV:%
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Implementation — This task involves the instailation; configuration and testing of the network
upgrade, as well as transfer of existing equipment (PLC, HMI) over to the new network after
completion of systems testing. Red Oak understands that the City will purchase all equipment
required for this project under a separate contract and will procure services of a Contractor for
instaliation of communications and contro} system equipment in existing control panels as well
as installation of any new instrumentation at the reservoir sites.

Final Documentation — Red Oak will update the FINAL DRAFT network drawings based on any
changes or clarifications during the implementation phase. Upon completion, Red Oak will
deliver the FINAL network design to the City in Microsoft Visio and AutoCAD format. The
FINAL design will be signed and sealed by a registered engineer.

Task 2.2 — PLC Programming and Configuration —Implementation of Add-On Instructions and
related elements per SCADA Standards. Initially, raw 1/O will not be in-place only tags read by
the new HMI project. Raw /0 will be mapped to the new locations proceeding commissioning.
This effort will be directly coordinated with Task 3.4 to implement PLC and HMI programming
as systems are brought online.

Task 2.3 - Startup and Testing — After completion of B&C work, which includes installation of
controllers and basic I/O checkout, Red Oak will complete startup and testing, following HMI
hardware/software installation. Initial testing will include testing of the PLC/HMI compatibility
(tag-to-tag function). Once compatibility is confirmed, raw I/O will be connected and function
will be tested with the live system. Systems will be tested and brought online one-by-one. For
Papago Butte, system checkout will be coordinated with startup of the JGM facility, which is
being upgraded under a separate contract between the City of Tempe and Red Oak.

Task 3 — Field Site Software/Hardware Upgrade

This task includes an implementation of new server hardware and software to manage all the
Field Sites.

Task 3.1 — Red Oak will conduct coordination meetings to determine and review the final
location for the Field Site servers and coordinate efforts related to Field Site Network upgrades.

Task 3.2 - HMI Configuration/Programming: Implementation of Super Genies/Genies and
related elements per SCADA Standards. Function of the process control will not be changed but
HMI aesthetics (particularly with valves, pumps, and other common equipment) will be updated
per SCADA Standards. Consultant assumes development of additional standard templates will be
required to provide reverse compatibility with field sites that are not yet upgraded to the City
standard hardware.

Task 3.3 - HMI Screen Review Workshops: Red Oak will conduct HMI Screen Review

Workshops that correspond to each Field Site. Input from these workshops in correlation with
the SCADA Standards will be used to implement updates and create a final HMT project.
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Task 3.4 — Data Collection and Reporting: Red Oak will coordinate the collection of data from
Field Sites to ensure that all historical data collected by the Field Site servers is delivered to the
global Historical server. As part of this task Red Oak will coordinate two workshops with City
staff to validate planned data collection parameters and report development.

Task 3.5 - System Commissioning: Following HMI hardware/software installation. Initial testing
will include testing of the PLC/HMI compatibility (tag-to-tag function). Once compatibility is
confirmed, raw I/O will be connected and function will be tested with the live system. Field Sites
will be tested and brought online one-by-one.

Task 4 — HMI Globalization and STWTP Data Collection/Storage Optimization

After completion of the previous tasks, Red Oak will provide upgrades and coordination to
ensure that all SCADA systems (JGMWTP, STWTP, Field Sites) are fully integrated as a global
system. Red Oak will conduct workshops and receive feedback on new “global” screens that will
provide a City-wide capability for monitoring and controlling all sites connected to the upgraded
SCADA network. Upon completion of this task, all SCADA systems will be upgraded to the
same software version and ali older SCADA components will be decommissioned.

As part of this task Red Oak will conduct a workshop to review all existing data sources to
ensure that all critical operational data is made available to the City in one location. This
workshop will include review of existing paper-based data, SCADA logs and other data sources.
Based on the input from the workshop, Red Oak will develop procedures for data migration and
compilation into Historical data system.

Task 5 — Update SCADA Standards
Implementation of the Field Sites will generate new programming standards and require updates

to existing standards. Red Oak will update the existing SCADA Standards portal and document
to reflect changes.

KEY ASSUMPTIONS

o City will purchase, install, and provide basic Microsoft Windows operating system
configuration for all servers (2 SCADA) under separate contract. Red Oak will install the
new SCADA software on equipment provided by the City.

As needed, City to purchase network equipment based on the final network design.
Network Baseline Assessment — Red Qak will require assistance from the City of Tempe
IT department onsite at all facilities impacted.

¢ Interruption to SCADA communications is expected during network implementation.
This includes IP changes for PL.Cs and PLC-to-PL.C communication logic.

e This scope of work does not include correction of any work performed by other
consultants under separate direct contract with the City.
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COMPENSATION

The Consultant understands that the City will execute this project as a Jump sum contract, based
on the fee schedule (attached). Attachment A details the proposed fee, including a breakdown of
hourly effort per task and resource.

Attachment C details the estimated cash flow for the Consultants efforts related to this work. The
Consultants rate of work effort will not exceed the amounts in the table provided in Attachment
C.

PROJECT SCHEDULE

The proposed project schedule is included in Attachment B.
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ATTACHMENT A

CITY OF TEMPE Revised: 12/5/2013
SCADA IMPROVEMENTS - BUTTE WATER TANK SITES
PROJECT NO, 3204401
Budget Estimate
[RED OAK CONSULTING LABOR
Total Task
Azagra Groves Cox Hesse Smith/Wong | Carrigan/Dalal Amold Task Labor
Task Hours Dollars __|
Task 1 = Project Management and Coordination 48 200 0 160 120 0 80 608 £3,860
Task 2 = Field Site Network Upgrades {3 Sites) 0 4 196 96 0 0 0 296 51,248
Task 3 — Field Site Software/Hardware Upgrade 4 28 320 604 1,056 896 0 2,808 390,688
Task 4 — HMI Globalization and STWTP Data Collection/Storage J 22 32 100 304 i 504 16 a78 136,320
Task 5 — Update SCADA Standards 4 8 3 80 4] 80 3 188 25,608
Total Hours 78 272 524 1,244 1,176 1,480 104 4,978
Avg. Labor Billing Rates {$/hour) 280 190 190 138 123 123 71 -- -
Total Lahor Dollars 21,840 571,680 178,560 171,672 144 548 182,040 7,554 - 637,524
Red Ozk Total Labor Dollars 687,824.00
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ATTACHMENT & - PROJECT SCHEDULE
CHTY OF TEMPE
SCADA IMPROVEMENTS - BUTTE WATER TANK SITES
PROJECT NC. 3204401
D [Task Name Resolrce Mames |star: |Fmish Fredecessors  |Duration Tlanuary Ftlarch [May Lty [enuary [Mareh ]
w8 e lmiolelm[ &l e [mlel e] M | B [ E w8 T & [ m |
53 Programming/Configuration ARCADIS Fri §/2/14 Thu 11/13/14 52 7 mons
54 Task 4 - HM] Globalization and STWTP Data ARCADIS Fri 2/6/15 Thu3/5/15 850 1mon ARCRDES
1 Collectlon/Storage Optimization
55 Task § — Update SCADA Standards ARCADIS Fri 3/6/15 Thu4/2/15 54 1mon e m ARCADIS
Task Summary L, % External Milestan ] Inactive Summary 1) Manval Summary Rollup esssmmummms  Finish-only 3
Project: TempeSCADAMasterPlan ‘ . . e "
. s g | e [ someerrriiey | e
Date: Thu 13/5/13 Split Project Summany Inactive Task Manual Task Manual Summary Deadiine
Milestone * Externaf Tasks e Inactive Milestane o Durati by E .. Start-only C Progress —
Page 2
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ATTACHMENT C

CITY OF TEMPE

SCADA IMPROVEMENTS - BUTTE WATER TANK SITES
PROJECT NO. 3204401

Estimated Cash Flow

Month Cumulative Cash Flow |Notes
Feb-14| $ 47,853
Mar-14] $ 95,706
Apr-14| $ 143,559 | Hayden & Belle Butte
May-14| $ 191,413 | Hayden & Belle Butte
Jun-14{ $ 239,266 | Hayden & Belle Butie

Jul-14| $ 287,119 | Papago Butte
Aug-14| 3 334,972 | Papago Buite
Sep-14| $ 382,825 | Papago Butte
Oct-14| $ 430,678
Nov-14| $ 478,531
Dec-14} $ 526,385
Jan-151 $ 574,238 | Papago Butte (Work during Shutdown)
Feb-15] $ 622,091
Mar-15] $ 669,944
12/5/2013
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EXHIBIT D
AFFIDAVIT DEMONSTRATING LAWEFUL
PRESENCE IN THE UNITED STATES

ARS §81-501 and 502 require completion of the form to apply to the City for a local public benefit {defined as a
grant, contract or loan). You must demonstrate through the presentation of one of the following documents that you
are lawfully present in the United States.

LAWFUL PRESENCE IN THE UNITED STATES CAN BE DEMONSTRATED BY
PRESENTATION OF ONE (1) OF THE DOCUMENTS LISTED BELOW.

Please present the document indicated below to the CHy. ¥ mailing the decuument, atiach a copy of the deewment to this Affidevit. (Il the
decument may not be copied, present the decument in person o the City for review and signing of the affidavit)

{. An Arizona driver license issued after 1996.
Print first 4 numbers/letters from license:

2. An Arizona non-operating identification License.
Print first 4 numbers/letters: e

3. A birth certificate or delayed birth certificate issued in any state, territory or possession of the United States.
Year of birth: . Place of birth:

4. A United States Certificate of Birth abroad.
Year of birth: . Place of birth:

5. A United States passport.

Print first 4 numbers/letters on Passport:

6. A foreign passport with a United States Visa.
Print first 4 numbers/letters on Passport
Print first 4 numbers/letters on Visa

7. An 1-94 form with a photograph.
Print first 4 numbers on [-94:

8. A United States Citizenship and Immigration Services Employment Authorization Document (EAD).
Prini first 4 numbers/ietters on EAD:

9. Refugee travel document,
Date of Issuance: Refugee Country:

10. A United States Certificate of Naturalization.
Print first 4 digits of CIS Reg. No.:

11. A United States Certificate of Citizenship.
Date of Issuance: Place of Issuance:

12. A tribal Certificate of Indian Blood.
Date of Issuance: Name of Tribe:

13. A tribal or Bureau of Indian Affairs Affidavit of Birth.
Year of Birth: Place of Birth:

I DO SWEAR OR AFFIRM UNDER PENALTY OF LAW THAT I AM LAWKULLY PRESENT

IN THE UNITED STATES AND THAT THE DOCUMENT I PRESENTED ABOVE AS
VERIFICATION IS8 TRUE,

Signature Business/Company (if applicable)
Print Name Address
Date:

City, State, Zip Code

OFFICE USE ONLY: EMPLOYEE NAME:

EMPLOYEE NUMBER:
ALL VICLATIONS OF FEDERAL IMMIGRATION LAW SHALL BE REPORTED TO 1-866-
347-2423.

Rev, 05/14/09



CITY OF TEMPE
TEMPE, ARIZONA
DEPARTMENT OF PUBLIC WORKS

AFFIDAVIT OF GENERAL CONTRACTOR / PRIME CONSULTANT
REGARDING
HEALTH INSURANCE

Arizona

Date

SCADA Master Plan Implementation — Water Tank Sites at Belle, Hayden and Papago
Project No. 3204401

1 hereby certify that (name of company) currently
has, and all of its major subcontractors/subconsultants, defined as doing work in excess of $30,000.00, will
have, during the course of this contract, health insurance for all employees working on this project and will
offer health insurance coverage to eligible dependents of such employees, as defined in the accompanying
Guidelines. The company’s health insurance is as follows:

Name of Insurance Company:

Type of Insurance (PPO, HMO, POS, INDEMNITY):

Policy No.:

Policy Effective Date (MM/DD/YY):

Policy Expiration Date (MM/DD/YY):

Signed and dated at this day of , 2013.

General Contractor/Prime Consultant

By:
STATE OF ARIZONA }
) ss
COUNTY OF MARICOPA )
SUBCRIBED AND SWORN to before me this day of , 2013,
Notary Public

My commission expires:
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City of Tempe
Guidelines for Implementation of Health Insurance

These Guidelines are provided for purposes of implementing Resolution No. 2000.73,
which requires all employees of prime consultants, general contractors and major
subconsultants and subcontractors to have health insurance and to offer health insurance
to their eligible dependants, as determined at the start of each project. Questions
regarding these gnidelines should be directed to the City of Tempe Engineering Division
at (480) 350-8200.

1.

All Prime Consultants who enter into a Public Works contract or General Contractors
who bid on Public Works projects that are advertised for bid and enter into a contract
in excess of $30,000 with the City of Tempe after January 1, 2001, are required to
sign an affidavit in the form attached hereto. The prime consultant or general
contractor shall require that all major subconsultants or subcontractors, defined as
entities doing work in excess of $30,000, comply with the health insurance
requirements. In signing the affidavit, prime consultants and general contractors may
refer to and rely upon these Guidelines for interpretation.

Health insurance is required for permanent employees who work for the
consultant/contractor more than one hundred and twenty (120) days in any calendar
year. A “work day” consists of any time within a twenty-four hour period, regardless
of number of hours that the individual is paid. This requirement excludes students
working part-time who are enrolled in a recognized educational institution. Many
companies have a grace period or a qualifying period prior to commencement of
insurance coverage, which is acceptable so long as the employee coverage begins by
the 120™ day of contract signing. Temporary employees will be covered to the same
extent as the City of Tempe covers temporary employees as determined at the start of
each project.

If a contractor is a "Union" shop and withholds union dues from employees for health
insurance coverage that is also offered to their eligible dependents and meets all City
requirements, the Contractor may so note on the required affidavit.

The health insurance requirements herein apply to all employees that are directly
involved with the City of Tempe project including support and administrative
personnel.

Health insurance coverage must be maintained during the entire time of the contract,
including any warranty periods, with the City.

All complaints concerning violations of the health insurance requirements shall be
filed by an employee, in writing, with the Public Works Department, within thirty
(30) days from discovery of the violation. An administrative hearing will be held
before the Public Works Director, and a written decision of findings will be provided
to the parties to the hearing within ten (10) days thereafter. Appeal from the decision
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of the Public Works Director may be made within ten (10) days of the date of the
decision by filing a notice of appeal in writing with the Public Works Department. If
an appeal is timely filed, an administrative hearing will be held before an
administrative hearing officer appointed by the City Manager. The decision of the
administrative hearing officer shall be final.

7. Inthe event of a finding by the City of a violation of the insurance provisions, the
company in violation of the provision shall be barred from bidding on, or entering
into, any public works contract with the City for a minimum period of three (3) years.

8. All consultants and contractors subject to the health insurance requirements shall

post, in English and Spanish, notice of the health insurance requirements at their
office and at the job site. Signs for posting will be provided by the City.

These "Guidelines for Implementation of Health Insurance", issued and dated this 21st
day of August, 2002, hereby amend all guidelines previously issued.
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