
  
 
 

 

CITY OF TEMPE Council Meeting Date:  09/22/2016 

REQUEST FOR COUNCIL ACTION  Agenda Item:  5A2 
 

 
ACTION:  Approve the transfer of $30,000 from the General Fund Contingency budget to the Capital Improvement Project 
titled Hayden Flour Mill for unanticipated additional costs associated with the removal of the two wooden wash towers.  
(Related to agenda item 5B10) 
 
FISCAL IMPACT:  $30,000 of the $1,500,000 fiscal year 2016/17 General Fund Contingency, appropriated in cost center 
3580, will be transferred to Capital Improvement Project 6708259, Hayden Flour Mill. 
 
RECOMMENDATION:  Approve the transfer.  
 

BACKGROUND INFORMATION:  The project received $100,000 in budget appropriation for FY16/17 which was based 
on cost estimates at the time. It consisted of the removal of the two wooden wash towers standing immediately adjacent to 
the east façade of the 1918 Hayden Flour Mill building.   
 
Construction costs in the Valley have risen an average of 4% - 6%, depending on construction component area, and, based 
on the timing of the budget process, it has been a year since we received the initial rough order of magnitude cost from our 
JOC.  Also, the City’s Risk Management Division has recognized the need for additional safety measures on the interior of 
the structure that will be constructed as a part of this project.  Lastly, the presence of subsurface site components (irrigation 
tunnels once used to generate electricity) have been mapped using ground penetrating radar and there is a need to use 
larger, more costly, construction equipment.  The larger equipment will span the subsurface components and distribute the 
weight of the equipment over a larger area—protecting the subsurface components from potentially damaging point loads.  
The increase in construction costs, additional safety measures and the use of larger construction equipment will add 
approximately $30,000 in additional costs to the $100,000 estimated budget for this project.   

ATTACHMENTS:  N/A 
  

STAFF CONTACT:  Alex Smith, Deputy Community Development Director – Special Projects, (480) 350-2708 

 
Department Director:  Jeff Tamulevich, Interim Community Development Director 
Legal review by:  Sonia Blain, Deputy City Attorney  
Prepared by:  Dee Dee (D2) Kimbrell, Senior Planner/Business Project Coordinator  
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