CITY OF TEMPE Council Meeting Date: 12/08/2016
REQUEST FOR COUNCIL ACTION Agenda Item: 5C5

ACTION: Adopt a resolution to repeal a modification of rates and fees for connections to the City’s sanitary sewer system
and for sewer service by amending Appendix A of the Tempe City Code. (Resolution No. R2016.118)

FISCAL IMPACT: The proposed repeal of the modification of rates and fees for connections to the City’s sanitary sewer
system and for sewer service in calendar year 2017 will decrease anticipated revenue by 2.5% (approximately $745,000
annually).

RECOMMENDATION: Adopt Resolution No. R2016.118.

BACKGROUND INFORMATION: On November 19, 2015, Council adopted Resolution No. R2015.123, which adjusted
the rates and fees for connections to the City’s sanitary sewer system and for sewer service. The adjustments of rates and
fees were effective with charges beginning January 1, 2016. The resolution also adjusted rates beginning January 1, 2017
equal to the lesser of (i) 2.50% or (i) the 12-month cumulative change in the U.S. Consumer Price Index — Water and
Sewerage Maintenance for the period July, 2015, through June, 2016.

Pursuant to Council direction at the December 1, 2016 Work Study Session, the resolution, if adopted, will remove the
January 1, 2017 rate adjustments. Future rate adjustments would occur in the normal rate cycle which includes a formal rate
study and public engagement culminating in a proposal by staff for council consideration in the Fall.

ATTACHMENTS: Resolution

STAFF CONTACT: Marilyn DeRosa, Public Works Deputy Director — Water Utilities, (480) 350-2660

Department Director: Don Bessler, Public Works Director
Legal review by: Chuck Cahoy, Deputy City Attorney
Prepared by: Julie Hietter, Public Works Administration Manager



